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TRANSPORT INFRASTRUCTURE IN THE
DEVELOPMENT SYSTEM OF EXPORT
OPPORTUNITIES OF UKRAINE
The current state of the export in the world is investigated. The
imperfections of volumes and structure of export operations which are
provided by export‐oriented entities engaged in various sectors of
economic activity Ukraine are studied.
The lack of medium‐term strategy for promotion of development and
implementation of export potential of Ukraine was found.
The role of transport system potential in the export business is defined.
The main types of Ukrainian goods allocated for export are grain, metal,
chemical fertilizers, which are mainly transported by rail and sea transport
are mentioned.
It is noted that the capacity of transport enterprises of Ukraine can’t
provide the appropriate qualitative and quantitative level of service to meet
the needs of export cargo traffic.
The necessity of the development and quick implementation of the update
programs of fixed assets of different transport modes, improving the quality
and quantity characteristics of the transport network, enhance of technical,
technological, environmental requirements and safety requirements for
domestic transport are established.
Problems of Ukrainian transport companies that hinder to realize their
export potential are systematized.
The system of measures for improvement of the transport system
competitiveness as an important chain of export activity of the state is
offered.
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Statement of the problem. Export of Ukrainian goods subject to the limited capacity of the internal
market is a prerequisite for providing of economic stability, economic reform and improving the welfare of
society. Currently the volume and structure of Ukrainian export activities are not optimal due to the
presence of a number of legal, economic, administrative and other problems that have to be solved on the
basis of implementation of organizational and legal measures’ complex.
In this case it is necessary to implement measures to improve the efficiency of export operations of
industrial and agricultural enterprises, development of transit potential, to stimulate the creation of hightech and export goods with high added value, the formation of economic relations on the basis of
investment and innovation and others. The main task of the state is to promote the development of
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enterprises in Ukraine with significant export potential, most of them are enterprises of marine, rail and
other modes of transport. At the same time the potential of transport companies is one of the determining
factors in the process of implementation of national export policy. Competitive transport infrastructure, on
one hand can promote and on the other – stave off the effective implementation of export potential, which
is a prerequisite for the development of socio-economic system of the state. Institutional factors largely
determine the results of the various elements of transport infrastructure.
Analysis of recent research and publications. The issue of export potential was investigated during
a long period by scientists of Ukraine and other countries, in particular M. Benoa, M. Koriston, J. Leonard,
A. Mikhailiv, J. Nafilian, M. Tracy, L. Striewe, I. Burakovsky, P. Haidutsky, S. Kvasha, P. Sabluk, V.
Savchuk, A. Yukhnovsky and others. The factors of promoting and resistance of export business in Ukraine
were investigated by V. Movchan, T. Miller, L. Ivashov, A. Mazaraki, N. Reznikova etc. The questions of
formation of potential capacity of transport enterprises are examined in the works of B. V. Burkynskyi,
V.L. Dikan, V.M. Zagorulko, Y. M. Tsvetov, V.G. Shynkarenko and others. In implementation provision of
export potential of the state special role is dedicated to maritime transport enterprises, what is investigated
in the works by O. M. Kotlubai, M.T. Primachov, V.I. Chekalovets, V.V. Zhikhareva, D. Thomson,
A. Berhantino, M. Stopford.
Unresolved components of the general problem. Export model of the economic system of the state
is determined by the system of factors. The majority of scientists define such main factors as natural
resource potential, technological level of production, the level of development of human capital8,9,10. To
these fundamental factors must be added a factor, which is the state and prospects of development of
transport infrastructure. On one hand, these factors form the basis of the export potential of the national
economy, on the other - hinder the development of "non-traditional" export. Comprehensive study of
current conditions of export development required to be studied all-up to ensure the effective inclusion of
Ukraine into the global system of economic relations. Among these conditions, special attention should be
devoted to the state and prospects of development of infrastructure provision. An important part of
infrastructure provision is public transport, in particular maritime.
The purpose of the article.The main purpose is to define the basic prerequisites for improving the
efficiency of the transport infrastructure functioning to improve the results of export activity in Ukraine.
The main material of the research. It is well known that foreign trade, industrial and investment
and credit cooperation with foreign countries provide powerful additional impetus to the development of
the national economy. Over the past two decades, foreign trade has provided almost a quarter of global
GDP growth.
However, in recent years, the world trend has shown the deceleration of global economy pace of
growth. Thus, according to forecasts of various international organizations, the pace of growth in the
coming years will not exceed 3.0 - 3.4%. It comes from the significant glut of international markets in
goods and services. The deceleration of global growth usually leads to the decrease in consumer power,
prices falling for goods and services, the result is - the reduction of country needs in imports.
So, for example, in 2015 the world price fall reached 30% (for products of mining and smelting
complex, agricultural and food industry) up to 120% (for products of the chemical industry and machine
engineering).
Against this backdrop, currency depreciation and the escalation of military conflict in Ukraine
negatively affected the volume of its foreign trade. According to data of State Customs Service Ukraine
exported 29.3% goods less in 2015 than in 2014.11
According to the research of many different works, speeches of politicians and government officials,
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the practice of national export activity 12,13,14,15, it was perceived that the volume and structure of export
operations, export-oriented entities engaged in various sectors of economic activity of Ukraine are not
optimal due to the presence of number of legal, economic, administrative and other problems that have to
be solved on the basis of realization of complex of economic, legal and organizational measures.
World practice support of export activities involves the implementation of various measures16,17.
One of the topical issues is the adoption and implementation of optimal mid-term strategy of
promoting the development and implementation of export potential of Ukraine. Strategy can be defined as a
set of rules adopting urgent, adequate and effective solutions in the field of export activity. All members of
national export business have to follow the rules contained in this strategy. This will be instrumental in
achievement of the overall goal, which is the increase of the competitiveness of the export potential of
Ukraine at the international level.
Current national export strategy should correspond to globalization and integration processes based
on the use of forms and mechanisms of cooperation which give an opportunity to optimize potential
relationships of Ukraine with economically developed countries. This strategy should be developed on
modern management principles, one of the main of which is the orientation for the result. The strategy
should take into account global trends in sphere of technology transfer, investment attraction, marketing
activities, etc. and the possibility and extent of participation of their national entities18.
To resolve the situation with exports in Ukraine the respective state policy on the formation of its
export potential should be conducted. The research of scientific publications on the formation of export
potential of the country and companies has shown that there is a sufficiently large number of tools on the
formation of its export potential.
There are two major groups among them - external and internal tools. In our opinions, external tools
are more influential, they include state regulation of foreign trade. Such regulation should be understood as
the relevant activities of the state to ensure the necessary preconditions for the country's foreign trade and
the protection of its interests in economic and political spheres.
Among other industries, the transport sector has a major impact on the efficiency of the external
economic complex of the country and for its development the appropriate government regulation is
required. The balanced development of regions of Ukraine depends on the level of development of the
transport sector.
With a huge and geographically advantageous location area, Ukraine has considerable export
potential in providing transit services that will grow with the development of transit transport infrastructure
and improvement of international transport corridors.
Infrastructure transport potential acts as a chain that links the components of the country's export
potential. Transportation companies are providing forward and backward linkages between domestic and
foreign participants of the processes of production and sale of export goods. To improve the infrastructure
provision of export potential implementation in Ukraine in modern conditions state entities and other
interested economic operators should make joint efforts to address the optimization of traffic flow, to
improve the cooperation different transport modes companies, to search cheaper and more long-range forms
and ways of transportation. Complex solving of such problems will reduce transportation costs per unit of
export products, reduce energy costs and ensure environmental protection. Since the specific (often quite
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high) percentage of transport costs is included in final cost of significant export products, their reduction
should be a prerequisite for optimizing of financial results of exports and competitiveness of the relevant
export production.19.
According to the statistics of Ministry of economic development and trade of Ukraine, the production
of agriculture and food industry is considered to be the main source of export revenues in Ukraine during a
long period of time. This sphere, despite a 15% decline compared to 2014, gave more than 10 billion
dollars to the country for 9 months of 2015. Metal industry has formed revenues from export sales
amounted up to 7.4 billion dollars (reduction was noted as 40%). Engineering is the third sector in export
oriented spheres with revenues around 3.3 billion dollars (the reduction was more than 43%).20.
The situation is quite complicated in other export oriented spheres of Ukraine. The economic
lobbying of leading countries in the sphere of export of goods, which are considered to be competitive by
Ukrainian exporters, especially by the price factor, should be taken into account. They are for Germany –
the protection steps of metal industry and production of energy resources, for France – raw-agro-industrial
production, for Italy – supply of raw-agro-industrial production21. Thus, the main types of Ukrainian export
goods are grain, metal, chemical fertilizers, which are mainly transported by rail and sea transport.
Despite the implementation of Ukraine Association Agreement with EU regarding lifting of the trade
restrictions, the complete restore of lost volume of Ukrainian exports by increasing trade with the EU can’t
be done.
In this situation, the Asian countries are considered to be long-range partners for Ukrainian products,
primarily agricultural. In 2015 marketing year, the fastest pace increased the export of Ukrainian products
to China, Turkey, Saudi Arabia, Iran, Lebanon, Jordan, Kazakhstan, the Philippines, Tunisia22.
According to experts estimate, currently India's market for Ukrainian exporters is wider than German
or Hungarian, Chinese - wider than Polish or Italian. Prospective countries for Ukrainian export are Turkey
(agricultural exports) and Saudi Arabia (cooperation in aircraft construction)23. In 2015 cost volume of
domestic exports to Asia rose to 6.7 billion dollars. The share of Asian countries in total exports of
Ukrainian agricultural products increased from 38.5% in 2014 up to 45.3% - in 2015. Ukrainian
engineering products are exported to Asia in large volumes. For example, following the results of 2015
Turkey was supplied by 2.5 mln tones of rolled metal products or 15% of total Ukrainian exports by
Ukraine.
Currently, facilities of transport companies of Ukraine can’t provide the needs of export cargo traffic
at the appropriate qualitative and quantitative service levels. For example, not all Ukrainian ports are
capable to receive and ensure quick processing of commercial vessels with tonnage of more than 100
thousand tons which are more profitable for the transporting of mining and metal products. The reasons are
lack of depth, a high level of depreciation and obsolescence of equipment, long-term control procedures and
so on. In addition, the Ukrainian transport enterprises face high intensity of competition in the national and
international markets especially transport and services markets, the manifestations of economic and
political crisis, imperfect economic and transport legislation, the problem of resource potential and more In
the absence of effective government support in solution of these problems, the main overhang of solving
problems take the entities which are different transport companies.24.
The involvement of Ukraine to participate in the project of "New Silk Road" will help to restore the
transit potential of Ukraine as the basis of export of transport services. "New Silk Road" (NSR) infrastructure project to integrate the economic complexes of China with the neighboring countries of
Central Asia and further access to the markets of European countries. The participation of Ukraine in this
project means more incentives for economic growth, infrastructure development and logistics corridors,
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reducing the time of delivery of goods, trade deepening and investment ties. In early 2016 Ukraine joined
NSR with the first experimental delivery from Illichivsk Sea Commercial Port, taking the route through
Ukraine-Georgia - Azerbaijan - Kazakhstan - China. For successful and proper work of created route the
issues of reducing the transportation cost of containers, regularity and timing of delivery shipments,
involving of European partners (for example, Poland and Hungary), the competitiveness of ship calls at
ports of Ukraine, development of transport infrastructure should be considered. The volume growth of
transit delivery depends on the development of logistic supplying.
Creating of favorable conditions for cargo owners, carriers, freight forwarders as a part of
accumulation of export potential in Asian markets requires the formation of a mechanism of state
regulation, which should be considered as a set of economic (state mechanisms of investment, credit, tax,
insurance activities); motivation (tariff policy, the international image of Ukraine in the direction of transit
potential development, informational support and compliance with corporate social responsibility by the
organizations that provide transit potential of Ukraine); organizational (coordination of state authorities and
companies involved in transit); political (the formation of foreign policy); legal (legal support)
mechanisms.25.
Proper implementation of export possibilities’ development of Ukrainian activity provides the
necessity of working out and quick implementation of the update programs of fixed assets of different
transport modes, improving the quality and quantity characteristics of the transport network, enhance of
technical, technological, environmental requirements and safety requirements for domestic transport. All
this requires considerable investment, which is one of the most important conditions for optimal realization
of export potential of any economic entity.
Exporters, in particular transport companies, at all stages of production and services should have
sufficient financial resources. In current conditions a decrease in cargo traffic serving the transport
companies, due to the influence of factors that are mainly external is observed. Accordingly the amount of
income of many transport companies is reduced, which limits the financing of adaptation projects of
technical and technological level of their resource base to the current requirements of export business. State
creates additional problems to the public transport companies functioning, in particular to the seaports,
which artificially reduce their level of competitiveness. Such companies must deduct huge part of their net
profit to the state budget (depending on the period of such deductions ranged from 25 to 75%). Accordingly
own funds of transport companies are extremely limited.
Therefore, it is important to create economic and legal conditions for optimizing the amount of own
funds of domestic transport companies, to raise funds for national and foreign investors into the transport
system, in particular on the basis of public-private partnership.
The principles of currency regulation which are applied now in Ukraine impede the financial
activities and reduce the financial capacity of the national transport companies. This makes them less
competitive compared to foreign competitors. World practice shows that the defined sector operates largely
through the use of involved financial resources, mainly credit one. Debt financing of export activity of
transport companies is a challenge that hinders not only the development of their export opportunities, but
also other entities, the state in tote. Ukrainian banks in the terms of financial and economic crisis, which
causes many risks in banking, especially related to credit operations, not primarily interested in allowing
loans to the exporters. In many cases, credit terms are not acceptable to exporters, in particular due to very
high percentage.
The liability of creation of national export credit agency (ECA) is often mentioned in scientific
publications. The feasibility of the establishment of ECA due to such advantages as the availability of longterm financing, protection of property and financial risks (for the exporter), settlement of security interest
question by the way of possible insurance of collateralized property, the opportunity to optimize financial
flows due to the pre-agreed payment schedule, reduced funding costs compared with national banks and
others. Currently, the Ministry of Economic Development and Trade jointly with the Ministry of Finance of
Ukraine and the National Bank of Ukraine has developed a program accordingly to which the support
system of Ukrainian exporters consists of two institutions - the export-credit agency, which will handle
insurance and guarantee and JSC "Ukreximbank", which will provide loans. Thus there are two models of
interaction:
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1. ECA creation as a subsidiary insurance company of JSC "Ukreximbank". The bank continues to
implement the credit and guarantee functions, but insurance activities will be singled out in a new business.
The source of security remains the state budget. The implementation of this model doesn’t require
additional state budget funds, corresponds the practice of EU and OECD, the possibility of efficient startup, the creation at the basis of infrastructure of JSC "Ukreximbank" needs light changes in the legislation
etc.
2. Cabinet of Ministers of Ukraine creates new insurance company which doesn’t extend credits. The
source of credit guarantees is the state budget. Furthermore, the bank continues to implement the credit guarantee functions. The advantage of this model is the independence of the new financial institution of
JSC "Ukreximbank" and lower costs for creation of financial institution by covering only the insurance
function. However, implementation of this model requires additional funds from the state budget for the
creation of state insurance company and amending legislation for creation of the new state insurance
company 26,27.Taking into account the advantages and disadvantages of each model, we agree with the
appropriate implementation of the first option.
For implementation of most of these measures further development of domestic legislation, in
particular transport one, taking into account the need of adaptation to the transport legislation of EU,
harmonization of the regulatory framework of relevant international legal norms and WTO requirements
should be carried out.
Conclusions and suggestions. The difficult economic and political situation in Ukraine leads to the
decline in the export and transport industries of the country. The lack of regulatory support of the spheres in
accordance with international standards, lag behind European countries in the innovative development and
others require decisive actions from the Government of Ukraine. At the current stage of economic system
development in Ukraine, the problem of organization and effective implementation of export potential
remains extremely relevant, because Ukraine is in the list of countries that are export oriented to a
significant degree (the ratio of Ukrainian exports to GDP is 55%). Therefore, to overcome the crisis and
ensure the prerequisites for sustainable development in the future national export-oriented economic entities
have to take into account numerous internal and external conditions, negative and positive factors that
determine the state of their export potential. Experience shows that effective implementation of its own
foreign policy in conditions of maximum utilization of transport capacity is an essential prerequisite for the
inclusion of many countries in the global economic system as equal partnership.
Asian markets are considered to be a promising area for such Ukrainian exports growth as the
agricultural products, machinery and transport services. However, there are legal, financial, informational
factors deterring the cooperation growth of Ukrainian exporters with Asia. Development of export
economic relations with Asia is possible in terms of solving of technical issues, development of financial
and organizational support and protection of domestic producers of export products, participation of
Ukraine in New Silk Way project. Containers loading with Ukrainian goods, increase of exports to
Azerbaijan and Kazakhstan, construction of new railways are considered to be the advantages of the
project. In the case of effective cooperation of all participants of transport chain in New Silk Way project
volume of carriage can be amounted up to 1 mln tones per year that can facilitate the development of export
potential of Ukraine. The effective operation of Ukrainian exporters and carriers in Asia will be contributed
to the development of economic, organizational, motivational, legal elements of the mechanism of state
regulation of transit potential development of Ukraine.
The essence of state regulation of national transport policy should lie in the fact that the transport
infrastructure should be developed, as is customary in all developed countries, not spontaneously, but
purposefully under legal and economic protection of the state. The importance of Ukraine's export potential
development on the basis of development and optimal use of its transit facilities and transport infrastructure
is undisputed.
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