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A set of approaches to the state financial security management is specified. Management
of financial security of the state is disused according to the principles of financial security
management of the enterprise; as a means of realizing its financial interests; as a set
of measures to counter the internal and external threats to its financial sovereignty; as one of
the functions of the state authorities, aimed at the efficient allocation of national financial
resources. Strategic guidelines for strengthening the state of various subsystems of the complex
system of financial security of the state are offered. The drawbacks of the process of regulating
the level of state financial security have been identified, such as duplication by regulators of
each other’s functions and the need of development of strategic guidelines for its stabilization.
Key words: financial security, financial security management, financial security state regulation,
strategy, national regulators.

Introduction. Achieving the state of financial independence is one of the tasks of ensuring
the financial security of the state, a positive consequence of its high level.

The Ukrainian financial market is constantly experiencing the need for external financing.
Of the 77 banking institutions that operated in the domestic banking system as of December 1, 2018, 37 has
foreign capital, and 22 institutions are characterized by 100% of foreign capital. Thus, 28.5% of the
domestic banking system belongs to foreign investors. With the advent of European financial companies
on the domestic financial market, similar trends can be traced in others, except for banking, its segments.
In order to restore and stabilize the state of the economy, Ukraine periodically receives financial tranches
and loans from the International Monetary Fund. So, in 2019, Ukraine is expected to get $ 3.9 billion over
a period of 14 months. That is, the full financial independence of the time can not be spoken. In addition to
the need for external financing, the negative characteristics of the current state of Ukraine’s financial
security are the size of the budget deficit, the trends of devaluation of the hryvnia against the US dollar,
the dynamics of the hryvnia to the US dollar, low growth rates of gross domestic product, indicators of the
proportion of non-working loans and assets of banks, professional participants in financial services markets
and their clients, etc. In view of this, studies devoted to the problems of ensuring Ukraine’s financial
security in the long run, of stabilizing its state at the present time, become especially relevant.

Target setting. The purpose of the study is to generalize and systematize the fundamental principles of
management and regulation of the state financial security, taking into account the economic, political and social
realities that are inherent to Ukraine today. To succeed in achieving this goal, it is necessary to perform a whole
series of important research tasks, including: to specify the problems of the existing system of providing
financial security of Ukraine; to offer strategic guidelines for strengthening the state of the financial security
system of the country; to identify shortcomings in the process of regulating the level of state financial security.

Analysis of recent research and publications. Systemologically to the study of Ukraine’s financial
security came up such scholars as Melykh O., who spend the essence of evaluation criteria and preventive
measures to strengthen the financial security of the state in his publication', Revak 1., Prokopenko V.,

' Memux, O. (2013). dinancosa Ge3nexa AepKaBi: CYTHICTb, KPUTEPii OIHKU Ta IIPEBEHTUBHI 3aXO0/I1 3Mil[HEHHSI.
Exonomiunuii ananiz, 12(2), 266-272.
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who defined the objects and subjects of providing financial security of the state', Petrushevska V., who
offered the author’s classification of the threats to the financial security of the state and proposed
approaches to the formation of state financial security protective mechanisms®, Tkalenko S., who
determined the peculiarities of the state of financial security of the country in the conditions of
strengthening of globalization processes’, Kovalchuk M., who specified the institutional components of
financial security at the macro level* and others™. Taking into account that the peculiarity of the domestic
economy is the high proportion of the shadow sector in it, the attention of the publications Vlasyuk O. and
Bryhinets O. are noteworthy .

However, for now, strategic guidelines have not been developed to meet the challenges of ensuring
economic security over the next few years; there is no modern legal basis for organizing the protection of
economic entities from all kinds of threats of the financial nature of origin in the country’s financial
security system, there are no effective approaches to monitoring and regulation of financial security at the
micro and macro levels.

Research results and discussion. Assessing the level of financial security should be the first step in
its ensuring process. The following should be a set of measures, the implementation of which will either
maintain or improve the achieved level of security (for its high level) or increase it (if the evaluation is low
or critical). The development of a list of decisions that should be taken at the level of state authorities in
order to improve the state of financial security of the country forms the essence of the process of managing
financial security. The theoretical and methodological basis of security-oriented management has been
attempting for many years now by leading domestic experts in science and practice at both micro and macro
levels. However, the term "management" in the context of providing financial security is more often used
for business entities, and not for the state as a whole. This circumstance actualizes the necessity of
expanding the theoretical-categorical apparatus of security science by specifying the notion of "managing
financial security of the state". Kolodizyev O. and Seredina A. as the managing of financial security means
"conscious deliberate influence of the subject of management on a variety of needs, interests and values of
the individual, society and state, threats and dangers, internal and external factors that affect the state of
financial security, state and non-state institutions that interact with each other and carry out the
corresponding activity within the limits of the legislation of Ukraine in order to increase its functioning to
solve the tasks of providing financial security". In our opinion, it is necessary to specify what the authors
of the definition understand for the "influence on a plurality of needs and interests" and believe that it
would be better to use the specific functions of management to specify the content of the concept under
study, since it is precisely because of them that influence should be exercised.

Kulinska A.V. in her study of public administration of the financial component of the economic security
of the national economy, considers the state administration to be the Ukrainian economy on the basis of ensuring
its financial security "a set of theoretical foundations, methodological approaches, practical recommendations
aimed at specifying the financial interests, timely prevention and neutralization of threats to financial security,

and also the definition and application of methods of ensuring the security of the financial sector"'.

! Pepax, 1.0., ITpoxonenko, B.FO. (2010). O6’extn Ta cy6’exti hinaHcoBoi 6e3neku nepxasu. Cucmemi 06poOKu
ingopmayii, 3, 152-154.

* Ierpymenchka, B.B. (2013). dinancopa Ge3nekn gepxapu: Kiacubikaiis 3arpo3 Ta GpopMyBaHHS 3aXHCHHX
MeXxaHi3MiB. Exonomiunuii popym, 4, 218-226.

3 Txanenxo, C. (2013). dinancoBa Ge3neka AepkaBy B yMOBAX MOCHICHHs I100ai3amiitHux mpomecis. Midcnapoona
exonomiyna nonimuxa, 1, 101-122.

4 KoBanbuyk, M.B. (2016). [ncTuTymioHaNBHI CKIa10Bi (hiHAHCOBOT Ge3reku aepkanu. Exonomika ma depacasa, 7, 88-93.
3 Zachosova, N., Herasymenko O., Shevchenko A. (2018). Risks and Possibilities of the Effect of Financial Inclusion
on Managing the Financial Security at the Macrolevel. Investment Management and Financial Innovations, 15/4, 304-319.

¢ Zachosova, N., Babina N., Zanora V. (2018). Research and methodological framework for managing the economic
security of financial intermediaries in Ukraine. Banks and Bank Systems, 13/4, 119-130.

" Braciok, O. C. (2013). TinboBa ekoHOMiKa Ta ii BIUTMB Ha Ge3IeKy CEKTOpY JepKaBHHX (iHaHCIB YKpainn. Dinancu
Yxpainu, 6, 18-25.

¥ Bpurinens, O. O. (2014). JleTiHi3arlis eKoHOMIKH 5K 0CHOBa (hiHaHCOBOI Ge3neku nepxkasu. Dinarncose npaso, 3, 62-65.
? Konogizes, O.M., Cepenina, A. B. (2010). JlepskaBHa cucTeMa yrpaBIiHHs (iHAHCOBOIO 6e3MeKor0 YKpainu Ta
npaBoBi 3acanu il GyHKIIIOHYBaHHS. [Ipobiemu i nepcnexmusu po3sumky OanKiecokol cucmemu Ykpainu : 30ipHux
Haykosux npayw, 30, 383-398.
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Thus, the category of "security management" here is determined by minimizing threats and their negative
effects, as well as using approaches to ensuring financial security.

Under the notion of "management of financial security of the state", we propose to understand the
totality of actions of state authorities in planning, organizing, coordinating, implementing and controlling
the process of ensuring the financial security of the state, aimed at achieving the state of fulfillment of
financial interests of the country, regions, business entities, households, individuals, in the presence of
threats that can make this an obstacle.

Based on the analysis of professional literature, one can distinguish the following approaches to the
management of financial security of the state (Table 1).

Table 1

Approaches to the management of financial security of the state

Approach

The essence of the approach

Disadvantages

Management of financial
security of the state on the
principles  of  financial
security management of the
enterprise

The traditional functions of
security-oriented financial
management are singled out, and
the ultimate goal of implementing

measures within them 1is to
achieve a state of financial
security

The peculiarities of the public
administration process in comparison
with management in the practice of
entrepreneurial activity are not taken
into account

Management of financial
security of the state as a
means of realizing its
financial interests

A set of priority financial interests
of the state in the internal and
external arenas is defined, a set of
financial strategic guidelines and
tactical actions in the direction of
their achievement are developed

The emphasis is on financial
interests, with the interests of the
state in particular, as compared with
entrepreneurial —structures; at the
same time, financial interests may
conflict with the need for financial
sovereignty, which is one of the

conditions for absolute financial
security
Management of financial | The management of financial | Bringing financial security

security of the state as a set
of measures to counter the
internal and external threats
to its financial sovereignty

security  involves  identifying
threats, monitoring their
manifestations,  assessing  the

probable size of negative impact
on financial resources or subjects
of the financial security system,

developing and implementing
mechanisms for counteracting
threats and compensating for the
consequences of their
manifestation

management to counteract threats
without implementing the rest of the
classical management functions

Management of financial
security of the state as one
of the functions of the state
authorities, aimed at the
efficient  allocation  of
national financial resources

Management of financial security
of the state is a set of measures on
the formation, distribution and use
of financial resources by state
structures in order to effectively
carry out state financial tasks,
taking into account the influence

of existing, predicted and
unpredictable threats on this
process

The resources involved in the
financial security system are not
limited to public finances or the state
budget; it is the finances of
enterprises, financial institutions,
households and the population that
need to be distributed in such a way
that financial interests are attained,
and all of them were adequately
protected from inappropriate use by
government agencies

Made by authors
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Consequently, the categories of management of financial security of the state and the ensuring of
financial security of the state are closely linked. Therefore, effective management of the financial
component of Ukraine’s economic security can not be carried out without realizing the characteristics and
features that the quality ensuring of financial security must meet. According to Revak O., "increasing the
effectiveness of the mechanism for ensuring financial security depends on the coherence and effectiveness
of all elements of the system of ensuring financial security of Ukraine ... The prerequisite for the effective
functioning of the mechanism for ensuring financial security of Ukraine, and at the same time its
constituent element, is the availability of legal, regulatory and information ensuring that regulates the
interaction of all its elements .

Based on the analysis of professional literature and existing economic realities, we can argue that
the problems of the existing system of ensuring financial security of Ukraine is as follows (Table 2).

Table 2
The problems of the existing system of financial security of Ukraine

Plane of solution
Problem Theoretical Methodological Practical

Ways of solution
The lack of a single Formulation of a Use of the proposed The use of the proposed
meaningful interpretation | categorical apparatus definitions to describe | definitions in the
of the essence of the for managing financial | the terminology in the | information-analytical
concepts of "financial security of the state process of developing support of management
security of the state", the State Financial of financial security
"management of financial Security Strategy of the state
security of the state",
"regulation of financial
security of the state"
Imperfection of the Formulation of the Use of the author’s Use of the definition
terminology of the definition of the definition during the when developing the
process of ensuring category of financial development of the Concept of Ensuring
the financial security security of the state provision of processes | Financial Security
of the state for assessing the state of the State

of state financial
security management

The need to revise Determination Development of Use of the proposed
the structure of the state of the list of elements | methodological approach in the process
financial security system | of the system principles for forming of regulating the state
using a multilevel of financial security the system of financial | of the objects of the
approach of the state and the security of the state financial security

features of ensuring as an object of system of the country

their protection against | management and in the regulatory legal

threats regulation field
The need for Establishing Development of Use of the proposed
modernization the disadvantages of a modern methodology | methodology by public
of methodological existing methodological | for assessing the level authorities in
recommendations tools, isolating of financial security developing strategic
for assessing the level indicators that have lost | of the state as a tool guidelines for the
of financial security relevance, reviewing for obtaining development of the
of the state intervals of values and | the information basis country’s financial

sources of information | for its provision system

for calculations

1 . . . . (v « .
Perak, O.1. (2009). Mexani3m 3a0e3nedyenHs piHaHCOBOI Oe3rekn YKpaiHu: TEOPETHYHNUHN acneKT. Haykosuil 6icHUK
JIbsiscvbK020 Oepoicagrhoo yuigepcumenmy sHympiwHix cnpas, 2, 10-20.
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Continuation of the table 2

Problem

Plane of solution

Theoretical

Methodological

| Practical

Ways of solution

A large number

of threats to

the financial security
of the state

Clarification of the list of
threats to the financial
security of the state from
the internal and external
sources of formation

Taking into account

the negative impact

of threats when assessing
the level of financial
security of the state

Timely identification
of threats, their
avoidance,
minimization

of negative influence

Insufficient
information-analytical
and personnel support
for the process of
regulating the state

of financial security
of the state

Determination of the list
of shortcomings of
existing information and
personnel provision of
the state financial
security regulation
process

Development of
innovative approaches
to state regulation

of financial security
of the country

Formation of a list

of tasks for national
regulators to implement
the task of effectively
regulating the state

of financial security

of the state

Insufficient level

of awareness on

the state structures
of the need to ensure
the financial security
of the state

Justifying the need

to ensure the state
financial security to
achieve a high level

of national and economic
security of the country

Clarification of the
vectors of the impact

of the state of each
component of the
financial security system
on its overall level and

Development of
strategies for ensuring
a high level of security
of all subsystems of the
financial security
system of the state

the formation of
assumptions about the
possibility of regulation
and coordination of this
process

taking into account

the inherent threats and
peculiarities and
measures of regulation
of the state of financial
security of the country
as a whole

Made by authors

The two most significant drawbacks of the current state of organization of ensuring financial security
of Ukraine are the absence of the State Financial Security Strategy as the main document governing
the financial security relations at the national level and the imperfection of existing traditions of state
regulation of the level of financial security of the country. Back in 2010, Khvostenko V. while defining
conceptual approaches to Ukraine’s financial security strategy, offered the following key areas that require
an increase in the quality of financial security management, such as the stock market; financial engineering;
personnel and education; non-bank services, monetary system; insurance; taxes; budget sphere»'.
As priority directions for strengthening Ukraine’s financial security Lutsyk-Dubova T. proposes to
recognize "the reform of the budget system; improvement of monetary policy; stock market regulation;
regulation of corporate relations; regulation of the insurance market"’. Bondarenko A. believes that
"Ukraine should implement such a strategy of state regulation of financial security, to ensure the economy
of oil and gas resources, to restore equipment in the energy sector, switch to energy saving technologies,
radically change the foreign economic policy™’.

In our opinion, strategic guidelines for strengthening the state of different subsystems
of a comprehensive system of financial security of the state over the next five years should be:

— reduction of the state budget deficit and expenses for its maintenance;

! XBocrenko, B.C. (2010). KonuenTtyaibHi migxoam 10 crparerii GinaHcoBoi 6e3mneku YKpainu. Bicnux exonomixu
mpancnopmy i npomuciogocmi, 29, 185-187.

Jlynuk-/lyoosa, T.O. (2012). OcHoBHI npiopuTeTH 3MilHEHHs GpiHAaHCOBOI Oe3neku Ykpaiuu. Haykosi npayi
Kiposoepaocvkozo nayionanvhoeo mexniuno2o yHieepcumemy. Exonomiuni nayxku, 22/2, 40-46.
? Bonmapenko, A.L (2018). Mexanisvu 3a6e3neuenns QinancoBoi Gesnexu YKpaiuu. [ngecmuyii: npakmuxa ma
ooceio, 3, 107-109.
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— reduction of Ukraine’s financial dependence on foreign capital;

— stabilization of the financial market and monitoring of the level of economic security of its
participants;

— restoration of public and business confidence in financial institutions by using mechanisms of
additional guarantees and increasing the level of transparency of their activities and requirements for their
top management,

— increasing financial inclusion, financial literacy and stimulating demand for financial products
and services;

— reduction of cash in circulation;

— increasing the opportunities for small and medium-sized businesses to participate in financial
processes;

— activating the use of internal sources of budget replenishment and covering the budget deficit;
raising the level of investment attractiveness of the country in the international capital market;

— development of the Concept and Strategy for ensuring financial security of Ukraine by 2025;
reforming the system of national regulators of financial services markets;

— quality control of financial services and strengthening of mechanisms of protection of consumer
rights of financial products and services;

— strengthening supervision over the state of economic security of systemic financial institutions.

Ensuring a high level of financial security of the state is a task that needs to be solved at the national
level. Effective state regulation of financial processes, the course of which provides the necessary resource
for economic development, is very important for its successful implementation. Unfortunately, the domestic
system of state regulation of financial security has a number of shortcomings, the presence of which can
prevent the increase of the level of financial security of Ukraine in the long term.

Such disadvantages include:

— absence of a single body, whose competence should be the task of regulating the state of financial
security of the country;

— lack of documentary evidence of the process of managing the financial security system
as a whole, and its functional and structural components, in particular, at the state level;

— duplication of functions of each other by national regulators of the financial market; the lack
of a specific task in their list for monitoring the state of security of financial services markets and their
professional participants;

— lack of practice of periodic assessment of the level of financial security of the country at the state
level.

Consequently, awareness at the national level of the need to ensure the financial security of the state;
the formation of methodological grounds for assessing its current level and the development of strategic
guidelines for stabilizing its state in the future in the scientific and applied fields are important and
necessary steps in the current economic and political conditions, to ensure Ukraine’s financial sovereignty,
its economic development and social convergence with the European powers in the near future.

Conclusions. The study of the conceptual bases for management and regulation of the state financial
security made it possible to make the following important conclusions.

1. It is possible to distinguish the following approaches to the management of financial security of
the state: management of financial security of the state according to the principles of financial security
management of the enterprise; management of financial security of the state as a means of realizing its
financial interests; management of financial security of the state as a set of measures to counter the internal
and external threats to its financial sovereignty; the management of financial security of the state as one of
the functions of the state authorities, aimed at the efficient allocation of national financial resources.

2. The main problems of the existing system of ensuring the financial security of Ukraine include: the
lack of a single meaningful interpretation of the concepts of "financial security of the state", "management
of financial security of the state", "financial security of the state regulation", imperfection of the
terminology of the process of ensuring the financial security of the state, the need to revise the structure of
the system of financial security of the state using a multi-level approach, the need for modernization of
methodological recommendations for the evaluation of the level of state financial security, a large number
of threats to the country’s financial security, insufficient information and analytical and personnel support
for the process of regulating the state of financial security of the state, insufficient level of awareness at the
state level of the necessity of ensuring the financial security of the state, etc.
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3. The following priority strategic guidelines for strengthening the state of different subsystems of
the complex system of financial security of the state are proposed, such as reforming the system of
regulation of the state of the financial system in general and financial services markets in particular; raising
financial literacy and financial inclusion, reducing public debt and deficit of the state budget through the
use of domestic financial investments, which will help to improve the state of investment attractiveness of
Ukraine and restore the level of trust of the population to the state authorities on the one hand and to
professional participants of the financial services market — on the other.

4. The following main disadvantages of the process of regulating the level of state financial security
have been identified, such as the lack of qualitative information support for this process, duplication by
regulators of each other’s functions, the lack of a unified approach to assessing the current state of financial
security and the need of development of strategic guidelines for its stabilization.
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